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tax credits -- Law and legislation -- United States. Excerpt: . . . Present law also excludes income received or
accrued by rural electric cooperatives from load loss transactions from the tax on unrelated trade or business
income. The special rule for income received or accrued by a tax-exempt rural electric cooperative from a load
loss transaction does not apply to taxable years beginning aDer December 31, 2006. Taxable electric
cooperatives The receipt or accrual of income from load loss transactions by taxable electric 17 cooperatives is
treated as income from patrons who are members of the cooperative. Thus, income from a load loss
transaction is excludible from the taxable income of a taxable electric cooperative if the cooperative distributes
such income pursuant to a pre-existing contract to distribute the income to a patron who is not a member of
the cooperative. In addition, income from load loss transactions does not cause a taxable electric cooperative
to fail to be treated for Federal income tax purposes as a mutual or cooperative company under the
fundamental cooperative principles described above. The special rule for income received or accrued by a
taxable electric cooperative from a load loss transaction does not apply to taxable years beginning aDer
December 31, 2006. Description of Proposal The proposal eliminates the sunset date for the rules excluding
income received or accrued by tax-exempt rural electric cooperatives from open access electric energy
transmission or distribution services, any nuclear decommissioning transaction, and any asset exchange or
conversion transaction for purposes of the 85-percent test under section 501 ( c ) ( 12 ). The proposal also...
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