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GAO noted that: (1) the ABMCs balance sheet as of September 30, 1997, was reliable in all material aspects; (2)
for a first year audit, it was not feasible for KPMG to extend the necessary auditing procedures to determine if
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effective in: (a) assuring material compliance with laws governing the use of budget authority and with other
relevant laws and regulations; and (b) safeguarding assets against loss from unauthorized acquisition, use, or
disposition; (4) however, ABMC management also fairly stated that internal controls in place as of September
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weaknesses; and (6) no reportable instances of noncompliance with laws and regulations tested were found.
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